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2 DAY 

COURSE 
UCITS DERIVATIVES & ELIGIBLE ASSETS 

( UPDATED FOR UCITS IV REQUIREMENTS) 
 

Funds-Axis Limited 

31 Southampton Row 

WC1B 5HJ, London 

Tel.0800 783 67 91 

events@funds-axis.com 
 
                                                     Price:                                                                                          

                                      Each Day: £650 + VAT 
                                   Both Days: £1000 + VAT 

 
 
 



 

 

 
 

Funds-Axis 
2-Day Training 

UCITS Derivatives & Eligible Assets 
 

 

 

 

 

 

 

 

 

 

 

 

 

 

Who Should Attend? 

 Fund Managers 
 Risk Analysts 
 Compliance Managers 
 Product Development 
 Lawyers 
 Trustees 

The Course 

A unique event at which attendees will 
gain a thorough understanding of the 
UCITS Eligible Assets Directive and of the 
use of derivatives under UCITS including 
the updated UCITS IV provisions in  respect 
of calculation of commitment approach 
and global exposure, risk management 
process requirements and the new 
regulatory reporting requirements. 

 

 Comprehensive regulatory analysis 

 

 Interactive work-sessions 

 
 Reference to real UCITS portfolios and 

investment opportunities 

 
 Supported by industry experts 

 
 Attendance is strictly limited to 16 

persons  

 

 “Take-home” templates and processes 

Relevant Regulation 
 
Throughout the sessions, reference will be had to the UCITS Directive, to the new UCITS IV provisions 
effective from 1 July 2011, and also to the following and national UCITS provisions: 

Europe Luxembourg Ireland      United Kingdom 



 

 

 
 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Day 1-The Eligible Assets Directive 

8.45 AM: Registration 
 
9.15 AM: An introduction to the Eligible Assets 
Directive 
 
From 23 July 2008, all UCITS need comply with 
the Eligible Assets Directive. Here we consider 
the key provisions of the Directive and of the 
related Guidance published by the Committee of 
European Securities Regulators (CESR). 
 
This includes the provisions in respect of 
transferable securities and money market 
instruments, structured products including those 
embedding derivatives, open and closed ended 
funds, OTC derivatives, credit derivatives, 
derivatives on financial indices and index 
tracking funds. 
 
10.40 AM: Break 
 
11.00 AM: Workshop Case Studies 
 
In this session, we commence our more detailed 
analysis of the Eligible Assets Directive 
requirements.  Reviewing prospectus, terms 
sheets and other documentation we consider in 
detail a range of asset types and their UCITS 
eligibility.  
 
This will include consideration of real financial 
products such as exchange traded funds, 
structured notes and certificates. 
 
1.00PM: Lunch 
 
2.00 PM:  Implementing an effective risk and 
control framework. 
 
Here we identify the key features of an effective 
Risk Management Process including the 
requirements provided for under UCITS IV as 
regards an independent risk management 
department and the identification, 
measurement, monitoring and reporting of risk.  
 
We consider the UCITS IV requirements as 
regards submission of risk management policies 
and liquidity risk management arrangements.  
 

 
 
 
 
 
 
 

Consideration is also given to the requirements 
for the reliable and verifiable valuation of assets, 
including for OTC derivatives. 
 
We also consider the requirement that there is 
consideration of all the risks encompassed 
within all the assets of the portfolio ς not just 
derivatives ς and how Managers should be 
responding to this. 
 
3.00 PM Break 
  
3.20 PM: Efficient Portfolio Management 
 
Here we consider the opportunities afforded to 
UCITS by the EPM provisions, including in 
respect of: 

¶ Short selling 

¶ Stock lending 

¶ Purchase and Repurchase (REPO) 

agreements  

¶ Collateralisation 

As well as considering the practical issues 
involved, we consider the global exposure and 
counterparty exposure limits that apply, 
identifying the new provisions set out in this 
regard under UCITS IV. 

 
 

4.20 PM: Commodities, Property and Hedge 
Fund Exposure for UCITS 
 
Continuing our detailed analysis of the Eligible 
Assets Directive, we here consider how UCITS 
can gain exposure to Commodities, Property and 
Hedge Funds and other asset classes. 
 
With reference to real financial products 
including structured products embedding 
derivatives and derivatives on financial indices 
we consider where the requirements of the 
Eligible Assets Directive and the requirements to 
άlook throughέ to the underlying of such 
instruments arises when considering the UCITS 
investment limits.  
 
 
5.20 PM Close 
 
 
 
 
 
 
 



 

 

 
 

 

 

 

 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 

Day 2- Understanding UCITS 5ŜǊƛǾŀǘƛǾŜǎΩ 9ȄǇƻǎǳǊŜǎ ς updated for UCITS IV 

In this Workshop, we consider real UCITS 
portfolios and calculate the exposures arising in 
each case. This includes portfolios with a range 
of futures, options and swaps used for both 
hedging and investment purposes, including 
long/short funds and 130/30.  
 
9.15 AM Start 
Session 1: Position (Issuer-Concentration Risk) 
 

¶ UCITS position (issuer-concentration) limit 
rules 

¶ ¢ƘŜ ƴŜŜŘ ǘƻ άƭƻƻƪ-ǘƘǊƻǳƎƘέ ŘŜǊƛǾŀǘƛǾŜǎ 

¶ Exceptions for derivatives on financial indices 

¶ Calculations for the commitment approach 
for different instrument types 

¶ The conversion of financial derivatives into 
the equivalent position in the underlying 
assetsςUCITS IV Guidelines 

¶ Acceptable hedging and netting strategies 
 
Session 2: Global Exposure ς commitment 
approach 

 

¶ Understanding the UCITS leverage and global 
exposure limits 

¶ Commitment approach calculations 

¶ Long/short strategies and acceptable hedging 
and netting strategies 

¶ Where the commitment approach will not be 
acceptable 

¶ Changes ǊŜǉǳƛǊŜŘ ǘƻ aŀƴŀƎŜǊΩǎ investment 
compliance monitoring systems  

¶ LƳǇŀŎǘ ƻŦ /9{wΩǎ DǳƛŘŜƭƛƴŜǎ ƻƴ aŀƴŀƎŜǊΩǎ 
operating and reporting frameworks  

 
Session 3: Global Exposure ς VaR Approach 
 
UCITS IV sets out provisions in respect of the use 
of Value-at-Risk methodologies, stress testing, 
back testing and the reporting of overruns to the 
regulatory authorities. Here we reflect on UCITS 
IV provisions compared to current practice and 
also consider: 

 
 

¶ Where VaR must be used 

¶ Choice between Relative and Absolute VaR 

¶ Setting of confidence intervals, time horizons 
and loss-levels 

¶ Selection of stress testing scenarios 

¶ Meeting back-testing challenges 

¶ Management and Regulatory reporting 

¶ VaR disclosures in the Prospectus and Report 
and Accounts under UCITS IV. 
 

Session 4: Counterparty Risk 
 
In this session we consider UCITS counterparty 
risk, including: 

¶ The UCITS counterparty exposure limits 

¶ The changes in calculation methodology that 
will be required pursuant to UCITS IV 

¶ Criteria for utilizing netting and 
collateralization 

¶ High level principles relating to assets that 
may be used as collateral 

¶ The need to take account of broker exposure 

¶ Counterparty risk when OTCs are novated to 
central clearing. 
 

Session 5: Cover Requirements 
 
In this session we consider the UCITS ά/overέ 
requirements in respect of transactions in 
financial derivative instruments: 

¶ Requirements to be able to cover delivery 
and payment obligation 

¶ Monitoring requirements 

¶ Illustrative examples.  
 
Session 6: Structured Products  
 

¶ The rules applicable to transferable securities 
άŜƳōŜŘŘƛƴƎ ŀ ŘŜǊƛǾŀǘƛǾŜέ 

¶ /9{wΩǎ ƛƴƛǘƛŀƭ ǾƛŜǿǎ ƻƴ ǎǇŜŎƛŦƛc guidelines for 
structured UCITS 

¶ /9{wΩǎ Ǉƭŀƴǎ ǘƻ ǇŜǊŦƻǊƳ ŦǳǊǘƘŜǊ ǿƻǊƪ 
 
5.00 PM Close 
 

Booking Details 

Attendance is limited to a maximum of 16 persons. If you would like any further details, or to reserve a place at the event, please 

email events@funds-axis.com or call +44 (0) 800 783 67 91 

 
This course can also be run as an in-house training event 
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